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Vietnam Technological and Commercial Joint Stock Bank

GENERAL INFORMATION

THE BANK

Vietnam Technological and Commercial Joint Stock Bank (“the Bank”) is a commercial joint stock
bank registered and incorporated in the Socialist Republic of Vietnam.

The Bank was incorporated pursuant to Business License No. 0038/GP-NHNN issued by the
Governor of the State Bank of Vietnam (“the SBV”) on 6 March 2018 to replace Business License No.
0040/NH-GP on 6 August 1993 and Business Registration Certificate No. 0100230800 issued by the
Hanoi Department of Planning and Investment on 10 August 2018. The operating duration is 99 years
since 6 August 1993.

The principal activities of the Bank are mobilizing and receiving short, medium and long-term deposit
funds from organizations and individuals, lending on short, medium and long-term basis up to the
nature and ability of the Bank’s capital resources, conducting settlement and cash services and other
banking services as approved by the SBV, conducting investments in subsidiaries, associates, joint-
ventures, bonds and other companies and dealing in foreign exchange in accordance with applicable
regulations.

BOARD OF DIRECTORS

Members of the Board of Directors of the Bank for the six-month period ended 30 June 2019 and until
the date of these interim consolidated financial statements are as follows:

Name Position

Mr. Ho Hung Anh Chairman

Mr. Nguyen Dang Quang The first Vice Chairman

Mr. Nguyen Thieu Quang Vice Chairman

Mr. Nguyen Canh Son Vice Chairman

Mr. Do Tuan Anh Vice Chairman

Mr. Lee Boon Huat Member

Mr. Nguyen Doan Hung Independent Member (to 13 April 2019)
Mr. Saurabh Narayan Agarwal Member (from 13 April 2019)

Mr. Nguyen Nhan Nghia Independent Member (from 13 April 2019)

BOARD OF SUPERVISION

Members of the Board of Supervision of the Bank for the six-month period ended 30 June 2019 and
until the date of these interim consolidated financial statements are as follows:

Name Position

Mr. Hoang Huy Trung Head of the Board of Supervision
cum Member in charge

Mr. Mag Rec Soc Oec Romauch Hannes Member

Ms. Nguyen Thu Hien Member in charge (to 13 April 2019)

Ms. Bui Thi Hong Mai Member



Vietnam Technological and Commercial Joint Stock Bank

GENERAL INFORMATION (continued)

BOARD OF MANAGEMENT

Members of the Board of Management of the Bank for the six-month period ended 30 June 2019 and
until the date of these interim consolidated financial statements are as follows:

Name

Mr. Nguyen Le Quoc Anh
Mr. Do Tuan Anh
Mr. Pham Quang Thang

Mr. Phan Thanh Son
Mr. Le Ba Dung

Mr. Trinh Bang

Ms. Tran Thi Minh Lan
Mr. Chester Gorski

Mr. Vu Minh Truong

Ms. Phan Thi Thanh Binh
Ms. Nguyen Huong Giang
Mr. Vishal Shah

Mr. Phung Quang Hung
Ms. Le Thi Bich Phuong
Ms. Pham Vu Minh Dan
Ms. Nguyen Thi Van Anh
Mr. Chung Ba Phuong
Mr. Ashish Sharma

Mr. Do Minh

Mr. De Leeuw Van Weenen
Alexander lwan Paul
Mr. Sam Sangkyuk Suh

Position
Chief Executive Officer

Deputy Chief Executive Officer

Deputy Chief Executive Officer

cum Head of Compliance and Legal Division
Deputy Chief Executive Officer (from 1 August 2019)
cum Transformation Director - Transaction Banking
Deputy Chief Executive Officer

cum Head of Risk Management (to 5 May 2019)
Group Chief Finance Officer

Head of Strategy and Corporate Development
Head of IT and Operations

Head of Treasury and Financial Markets

Head of Wholesales Banking

Head of Transaction Banking

Head of Business Banking

Head of Sales and Distribution

Head of Personal Financial Services

Head of Human Resources

Head of Marketing Division

Head of Insurance Division (to 18 April 2019)
Transformation Director — Transformation Office
(to 30 June 2019)

Transformation Director — Transformation Office
(from 1 July 2019)

Transformation Director — Human Resources (to 5 August 2019)

Transformation Director — Personal Financial Services
Transformation Office (from 16 April 2019)

LEGAL REPRESENTATIVE

The legal representative of the Bank for the six-month period ended 30 June 2018 and until the date
of these interim consolidated financial statements is Mr. Ho Hung Anh, the Chairman.

Mr. Nguyen Le Quoc Anh is authorized by Mr. Ho Hung Anh to sign off operations management related

reports and documents which comprise the accompanying interim consolidated financial statements
for the six-month period ended 30 June 2019 in accordance with Decision No. 0312/UQ-HDQT dated

25 February 2016.

AUDITORS

The auditor of the Bank is Ernst & Young Vietnam Limited.



Vietnam Technological and Commercial Joint Stock Bank

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Vietnam Technological and Commercial Joint Stock Bank (“the Bank”)
is pleased to present its report and the interim consolidated financial statements of the Bank and its
subsidiaries for the six-month period ended 30 June 2019.

MANAGEMENT’S RESPONSIBILITY FOR THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The Board of Management of the Bank is responsible for the interim consolidated financial statements
of each financial period which give a true and fair view of the interim consolidated financial position of
the Bank and its subsidiaries and of the interim consolidated results of their operations and their
interim consolidated cash flows for the period. In preparing those interim consolidated financial
statements, the Board of Management of the Bank is required to:

» select suitable accounting policies and then apply them consistently;
> make judgments and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the interim consolidated financial statements; and

» prepare the interim consolidated financial statements on the going concern basis unless it is
inappropriate to presume that the Bank and its subsidiaries will continue its business.

The Board of Management of the Bank is responsible for ensuring that proper accounting records are
kept which disclose, with reasonable accuracy at any time, the interim consolidated financial position
of the Bank and ensuring that the accounting records comply with the applied accounting system. It
is also responsible for safeguarding the assets of the Bank and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The Board of Management of the Bank confirmed that it has complied with the above requirements in
preparing the accompanying interim consolidated financial statements.

STATEMENT BY THE BOARD OF MANAGEMENT

The Board of Management does hereby state that, in its opinion, the accompanying interim
consolidated financial statements give a true and fair view of the interim consolidated financial position
of the Bank and its subsidiaries as at 30 June 2019, and of the interim consolidated results of their
operations and their interim consolidated cash flows for the six-month period then ended in
accordance with Vietnamese Accounting Standards, Vietnamese Accounting System for Credit
Institutions and statutory requirements relevant to preparation and presentation of interim
consolidated financial statements.

ﬁf@ﬁahcién%mlf of the Board of Managementg\‘&/
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cO PHAN |
KY THUON

Chief Executive Officer
14 -08- 2019

Hanoi, Vietnam



Ernst & Young Vietnam Limited Tel: +84 24 3831 5100
8th Floor, CornerStone Building Fax: +84 24 3831 5090
16 Phan Chu Trinh Street ey.com

Hoan Kiem District

Building a better ; .
working world Hanol, S.R. of Vietnam

Reference: 60899747/21247943-LR/HN

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To: The Shareholders of
Vietnam Technological and Commercial Joint Stock Bank

We have reviewed the accompanying interim consolidated financial statements of Vietnam Technological
and Commercial Joint Stock Bank (“the Bank”) and its subsidiaries, as prepared on 14 August 2019 and
set out on pages 6 to 78 which comprise the interim consolidated balance sheet as at 30 June 2019, the
interim consolidated income statement and the interim consolidated cash flow statement for the six-month

period then ended and the notes thereto.
Management’s responsibility

The Bank’s Board of Management is responsible for the preparation and fair presentation of these interim
consolidated financial statements in accordance with Vietnamese Accounting Standards, Vietnamese
Accounting System for Credit Institutions and statutory requirements relevant to preparation and
presentation of interim consolidated financial statements, and for such internal control as the Board of
Management determines is necessary to enable the preparation and presentation of interim consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express a conclusion on these interim consolidated financial statements based on
our review. We conducted our review in accordance with Vietnamese Standards on Review Engagements
No. 2410 — Review of Interim Financial Information Performed by the Independent Auditor of the Entity.

A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Vietnamese Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

A member firm of Ernst & Young Global Limited
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Building a better
working world

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial statements do not give a true and fair view, in all material respects, of the
interim consolidated financial position of the Bank and its subsidiaries as at 30 June 2019, and of the
interim consolidated results of its operations and its interim consolidated cash flows for the six-month
period then ended in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System
for Credit Institutions and statutory requirements relevant to the preparation and presentation of the interim

consolidated financial statements.

.\‘\.‘_‘--, -1 /'/'
Dang PRuong Ha
Deputy General Director

Audit Practising Registration

Certificate No. 2400-2018-004-1

Hanoi, Vietnam

14 August 2019

A member firm of Ernst & Young Global Limited



Vietnam Technological and Commercial Joint Stock Bank B02a/TCTD-HN

INTERIM CONSOLIDATED BALANCE SHEET

as at 30 June 2019
30 June 2019 31 December 2018
Notes VND million VND million
ASSETS
Cash and gold 5,033,905 2,606,467
Balances with the State Bank of Vietnam 9,326,009 10,555,483
Balances with and credit granting to other
credit institutions 7 42,787,014 35,559,363
Balances with other credit institutions 71 33,025,844 24,169,512
Credit granting to other credit institutions 7.2 9,761,170 11,389,851
Securities held-for-trading 3,143,477 7,572,229
Securities held-for-trading 3,151,232 7,583,090
Provision for securities held-for-trading (7,755) (10,861)
Loans to customers 182,887,287 157,554,103
Loans to customers 9 185,432,165 159,939,217
Provision for loans to customers 10 (2,544,878) (2,385,114)
Debts purchased 11 - -
Debts purchased 1,682 1,682
Provision for debts purchased (1,682) (1,682)
Investment securities 12 100,234,572 86,512,348
Available-for-sale securities 86,320,020 66,625,261
Held-to-maturity securities 14,406,200 20,236,200
Provision for investment securities (491,648) (349,113)
Long-term investments 13 12,223 12,223
Other long-term investments 12,883 12,883
Provision for long-term investments (660) (660)
Fixed assets 14 3,438,994 1,718,596
Tangible fixed assets 14.1 1,107,511 788,016
Cost 2,050,650 1,835,272
Accumulated depreciation (943,139) (1,047,256)
Intangible fixed assets 14.2 2,331,483 930,580
Cost 3,005,141 1,540,037
Accumulated amortization (673,658) (609,457)
Investment property 15 1,178,424 1,196,324
Cost 1,435,699 1,435,699
Accumulated depreciation (257,275) (239,375)
Other assets 16 12,619,778 17,701,805
Receivables 7,197,735 11,322,256
Accrued interest and fees receivables 4,648,776 5,737,907
Other assets 837,728 717,481
Provision for other assets (64,461) (75,839)
360,661,683 320,988,941

TOTAL ASSETS




Vietnam Technological and Commercial Joint Stock Bank  B02a/TCTD-HN

INTERIM CONSOLIDATED BALANCE SHEET (continued)
as at 30 June 2019

30 June 2019 31 December 2018

Notes VND million VND million
LIABILITIES
Due from the Government and the State Bank
of Vietnam 17 3,062,737 6,025,027
Deposits and borrowings from other
financial institutions and credit institutions 18 56,962,932 36,425,560
Deposits from other financial institutions and
credit institutions 18.1 47,002,639 28,973,455
Borrowings from other financial institutions
and credit institutions 18.2 9,960,293 7,452,105
Deposits from customers 19 220,262,623 201,414,532
Derivatives and other financial liabilities 20 368,615 310,313
Vaiuable papers issued 21 12,642,157 13,177,959
Other liabilities 22 10,996,923 11,852,845
Accrued interest and fee payables 3,796,678 3,424,068
Other liabilities 7,200,245 8,428,777
TOTAL LIABILITIES 304,295,987 269,206,236
SHAREHOLDERS’ EQUITY
Share capital 35,442,539 35,442,539
Charter capital 34,965,922 34,965,922
Share premium 476,617 476,617
Reserves 3,865,778 3,867,846
Differences in foreigh exchange (70) -
Retained earnings 16,884,667 12,403,003
Non-controlling interests 172,782 69,317
TOTAL SHAREHOLDERS’ EQUITY 24 56,365,696 51,782,705
TOTAL LIABILITIES AND SHAREHOLDERS’
EQUITY 360,661,683 320,988,941




Vietnam Technological and Commercial Joint Stock Bank B02a/TCTD-HN

INTERIM CONSOLIDATED BALANCE SHEET (continued)
as at 30 June 2019

CONSOLIDATED OFF-BALANCE SHEET ITEMS
30 June 2019 31 December 2018

VND million VND million
Contingent liabilities
Guarantees for borrowings 5,677 5,957
Commitments for currency contracts 192,369,611 160,600,295
- Commitments to buy foreign currencies 4,938,834 3,305,927
- Commitments to sell foreign currencies 6,763,993 7,472,531
- Commitments to buy - currency swap contracts 90,233,157 74,815,387
- Commitments to sell - currency swap contracts 90,433,627 75,006,450
Letters of credit 15,035,566 12,163,321
Other guarantees 23,075,532 10,043,774
Valuable paper forward commitments 5,891,623 8,059,426
Other commitments 194,824,814 202,008,746

431,202,823 401,881,519
Koozaoa
S8 O\
Prepared by: Approved by: o, Neﬁnmpug\{bﬁ
f g THUGNG MAI
Ms. Bui Thi Khanh Van Ms. Thai Ha Linh Mr. Nguyen Le Quoc Anh
Chief Accountant Director of Accounting, Chief Executive Officer
Financial Policy and Tax,
Finance and Planning Division
4 -08- 2019

Hanoi, Vietnam



Vietnam Technological and Commercial Joint Stock Bank  B03a/TCTD-HN

INTERIM CONSOLIDATED INCOME STATEMENT
for the six-month period ended 30 June 2019

For the period from  For the period from
1 January 2019 to 1 January 2018 to

30 June 2019 30 June 2018

Notes VND million VND million

Interest and similar income 25 11,867,166 9,896,513
Interest and similar expenses 26 (5,383,672) (4,845,895)
Net interest and similar income 6,483,494 5,050,618
Fees and commission income 2,066,009 1,530,271
Fees and commission expenses (666,340) (350,652)
Net fees and commission income 27 1,399,669 1,179,619
Net gain from trading foreign currencies 28 120,067 198,244
Net gain/(loss) from securities held-for-trading 29 153,851 (1,583)
Net gain from investment securities 30 150,363 743,024
Other income 1,955,880 919,929
Other expenses (1,181,127) (326,828)
Net gain from other operating activities Y| 774,753 593,101
Income from investments in other entities 32 180 894,703
Total operating income 9,082,377 8,657,726
Operating expenses 33 (3,181,373) (2,417,337)
Net profit before provision for credit losses 5,901,004 6,240,389
Provision expenses for credit losses 34 (239,310) (1,043,921)
Profit before tax 5,661,694 5,196,468
Current corporate income tax expense 23.1 (1,136,903) (1,044,918)
Deferred corporate income tax expense 23.3 - (1.773)
Corporate income tax expense (1,136,903) (1,046,691)
Profit after tax 4,524,791 4,149,777
Non-controlling interests (33,127) -
Basic earnings per share (VND/share) 35 1,282 3,915
Diluted earnings per share (VND/share) 35 1,278 1,224

Prepared by: Approved by:

V4
e/

/.97 NGAN HANGNCA
5/ THUONG MAI \C\
CO PHANA |Adl

Ms. Bui Thi Khanh Van Ms. Thai Ha Linh

Chief Accountant

Director of Accounting,

Financial Policy and Tax,

14 -08- 2019

Hanoi, Vietnam

Finance and Planning Division

Chief Executive Officer



Vietnam Technological and Commercial Joint Stock Bank  Bo4aTCTD-HN

INTERIM CONSOLIDATED CASH FLOW STATEMENT
for the six-month period ended 30 June 2019

For the period from  For the period from
1 January 2019 fo 1 January 2018 to

30 June 2019 30 June 2018

Notes VND million VND million
CASH FLOWS FROM OPERATING ACTIVITIES
Interest and similar receipts 12,892,782 9,101,228
Interest and similar payments (5,000,774) (4,530,930)
Net fees and commission receipts 1,448,049 1,179,619
Net receipts/payments from trading activities
(foreign currencies and securities) 563,710 911,155
Other income receipts 343,642 121,837
Recovery of loans previously written-off 31 424,821 471,264
Payments for employees and other
operating expenses (2,737,178) (2,177,854)
Current income taxation paid for the period 23.1 (1,425,963) (1,170,000)
Net cash flows from operating activities
before changes in operating assets and
liabilities 6,509,089 3,906,319
Changes in operating assets
Decrease in balances with and credit granting
to other credit institutions 1,517,286 548,928
(Increase)/decrease in securities held-for-trading (9,432,901) 1,829,927
Decrease in derivatives instrument and other
financial assets - 36,292
Increase in loans to customers (25,492,948) (5,851,384)
Decrease in use of provision to write off loans,
securities, long-term investments, receivables (90,924) (1,131,589)
Decrease in other operating assets 1,714,507 116,968
Changes in operating liabilities
Decrease in due from the Government and the
State Bank of Vietnam (2,962,170) -
Increase/(decrease) in deposits and borrowings
from other financial institutions and credit
institutions 20,637,372 (8,617,523)
Increase in deposits from customers
(including State Treasury) 18,847,971 16,312,376
(Decrease)/increase in valuable papers issued
(excluding valuable papers issued classified into
financing activities) (535,802) 2,464,326
Increase in derivatives and other financial
liabilities 58,302 67,057
(Decrease)/increase in other liabilities (697,426) 1,688,954
Use of reserves (2,068) -
Net cash flows from operating activities 9,970,288 11,370,651
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchases of fixed assets (119,993) (43,662)
Proceeds from disposal of fixed assets 22,188 6,835
Payments for disposal of fixed assets (30) (8,447)
Proceeds from investments in other entities - 894,427
Dividends received from long-term investments 32 180 276
Net cash flows (used in)/from investing
activities (97,655) 849,429

10




Vietnam Technological and Commercial Joint Stock Bank  Bo4a/TCTD-HN

INTERIM CONSOLIDATED CASH FLOW STATEMENT (continued)
for the six-month period ended 30 June 2019

For the period from  For the period from
1 January 2019 to 1 January 2018 to

30 June 2019 30 June 2018

Notes VND million VND million
CASH FLOWS FROM FINANCING ACTIVITIES
Payments for long-term valuable papers qualified
to classify into owners’ equity and other long-
term borrowings - (1,200,000)
Proceeds from selling treasury shares - 16,349,268
Increase in charter capital from capital
contribution by non-controlling shareholders 70,338 )
Net cash flows from financing activities 70,338 15,149,268
Net cash flows during the period 9,942,971 27,369,348
Impact of foreign exchange differences (70) (350)
Cash and cash equivalents at
the beginning of the period 37,198,979 22,681,199
Cash and cash equivalents at
the end of the period 36 47,141,880 50,050,197

Prepared by: Approved by:

/o S hPRIGYEd by
m, THUONG MAI '\ °

7 guyen Le Quoc Anh
Chief Executive Officer

Ms. Thai Ha Linh
Director of Accounting,
Financial Policy and Tax,
Finance and Planning Division

Ms. Bui Thi Khanh Van
Chief Accountant

14 -08- 2019

Hanoi, Vietnam
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Vietnam Technological and Commercial Joint Stock Bank

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

as at 30 June 2019 and for the six-month period then ended

B05a/TCTD-HN

GENERAL INFORMATION

Vietnam Technological and Commercial Joint Stock Bank (“the Bank”) is a commercial joint
stock bank registered and incorporated in the Socialist Republic of Vietnam.

Establishment and operations

The Bank was incorporated pursuant to Business License No. 0038/GP-NHNN issued by the
Governor of the State Bank of Vietnam (“the SBV") on 6 March 2018 to replace Business
License No. 0040/NH-GP on 6 August 1993 and Business Registration Certificate No.
0100230800 issued by the Hanoi Department of Planning and Investment on 10 August 2018.
The operating duration is 99 years since 6 August 1993.

The principal activities of the Bank are mobilizing and receiving short, medium and long-term
deposit funds from organizations and individuals, lending on short, medium and long-term
basis up to the nature and ability of the Bank’s capital resources, conducting settiement and
cash services and other banking services as approved by the SBYV, conducting investments
in subsidiaries, associates, joint-ventures, bonds and other companies and dealing in foreign
exchange in accordance with applicable regulations.

Charter capital

As at 30 June 2019, the charter capital of the Bank is VND 34,965,921,600,000 (31 December
2018: VND 34,965,921,600,000).

Network

The Bank’s Head Office is located at 191 Ba Trieu, Hai Ba Trung District, Hanoi. As at 30
June 2019, the Bank has one (1) Head Office, two (2) representative offices, three hundred
and thirteen (313) transaction offices nationwide and three (3) subsidiaries.

Subsidiaries

As at 30 June 2019, the Bank has three (3) subsidiaries as follows:

% owned
by the
No.  Name Business License No. Industry Bank
1 Techcom Securities 37/GPDC-UBCK dated 13 Securities 88.99999%
Joint Stock Company June 2019 granted by the activities
State Securities Commission
2 Vietnam Technological 0102786255 dated 18 June  Debt and 100%
and Commercial Joint 2008 granted by the Hanoi  asset
Stock Bank - Asset Department of Planning management
Management Company and Investment which was
Limited amended for the 22t time
on 3 May 2019
3 Techcom Capital 33/GPDC-UBCK dated 5 Fund 88.99956%
Management Joint June 2019 granted by the management

Stock Company State Securities Commission

Employees

As at 30 June 2019, the Bank and its subsidiaries have 10,307 employees (31 December
2018: 9,757 employees).

12



Vietnam Technological and Commercial Joint Stock Bank

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

2.1

2.2

31

3.2

ACCOUNTING PERIOD AND CURRENCY

Accounting period

The annual accounting period of the Bank starts on 1 January and ends on 31 December.
The interim accounting period of the Bank starts on 1 January and ends on 30 June.

Accounting currency

Currency used in accounting of the Bank is Vietnam dong (“VND") and is rounded to the
nearest VND million for presentation of interim consolidated financial statements.

APPLIED ACCOUNTING STANDARDS AND SYSTEM
Statement of compliance

The Board of Management of the Bank confirmed that it has complied with Vietnamese
Accounting Standards, Vietnamese Accounting System for Credit Institutions and statutory
requirements relevant to preparation and presentation of interim consolidated financial
statements.

Accordingly, the accompanying interim consolidated balance sheet, the interim consolidated
income statement, the interim consolidated cash flow statement and notes to the interim
consolidated financial statements, including their utilization are not designed for those who
are not informed about Viethamese accounting principles, procedures and practices and
furthermore are not intended to present the interim consolidated financial position of the Bank
and its subsidiaries, the interim consolidated results of their operations and their interim
consolidated cash flows in accordance with accounting principles and practices generally
accepted in countries other than Vietnam.

Basis of preparation

The interim consolidated financial statements of the Bank are prepared in accordance with
the Accounting System applicable to Credit Institutions required under Decision No.
479/2004/QD-NHNN issued on 29 April 2004, Circular No. 10/2014/TT-NHNN dated 20 March
2014 and Circular No. 22/2017/TT-NHNN dated 29 December 2017 amending and
supplementing Decision No. 479/2004/QD-NHNN; the financial reporting regime applicable
to credit institutions required under Decision No. 16/2007/QD-NHNN dated 18 April 2007 and
Circular No. 49/2014/TT-NHNN amending and supplementing a number of articles of Decision
No. 16/2007/QD-NHNN and the chart of account system for credit institutions issued in
connection with Decision No. 479/2004/QD-NHNN by the State Bank of Vietnam and
Vietnamese Accounting Standards issued by the Ministry of Finance as per:

Decision N0.149/2001/QD-BTC dated 31 December 2001 on the lIssuance and
Promulgation of Four Vietnamese Standards on Accounting (series 1);

Decision No0.165/2002/QD-BTC dated 31 December 2002 on the Issuance and
Promulgation of Six Vietnamese Standards on Accounting (series 2);

Decision No. 234/2003/QD-BTC dated 30 December 2003 on the Issuance and
Promulgation of Six Vietnamese Standards on Accounting (series 3);

Decision No0.12/2005/QD-BTC dated 15 February 2005 on the Issuance and
Promulgation of Six Vietnamese Standards on Accounting (series 4); and

Decision No0.100/2005/QD-BTC dated 28 December 2005 on the Issuance and
Promulgation of Four Vietnamese Standards on Accounting (series 5).

13
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Vietnam Technological and Commercial Joint Stock Bank  Bosa/TCTD-HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

3.3

34

4.2

APPLIED ACCOUNTING STANDARDS AND SYSTEM (continued)

Basic of consolidation

The interim consolidated financial statements comprise the financial statements of the Bank
and its subsidiaries for the six-month period ended 30 June 2019. Subsidiaries are fully
consolidated from the date of acquisition, being the date on which the Bank obtains control,
and continue to be consolidated until the date that such control ceases. In case the Bank
divests its equity interest in a subsidiary resulting in loss of control over the subsidiary, the
Bank only consolidates the financial result of the subsidiary from the beginning of the period
up to the date of the divestment without consolidating the net assets of the subsidiary.
Furthermore, the Bank makes adjustments of indirect impact of the divestment transactions
on the interim consolidated cash flow statement.

The financial statements of subsidiaries are prepared for the same reporting period as the
parent company, using consistent accounting policies.

All intra-company balances, income and expenses and unrealized gains or losses result from
intra-company transactions are eliminated in full.

Basis of assumptions and uses of estimates

The preparation of the interim consolidated financial statements requires the Board of
Management to make estimates and assumptions that affect the reported amount of assets
and liabilities and disclosure of contingent liabilities. These estimates and assumptions also
affect the income, expenses and the resultant provisions. Therefore, such estimates are
necessarily based on assumptions involving varying degrees of subjectivity and uncertainty
and actual results may differ resulting in future changes in such provision.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents comprise cash, gold, balances with the SBV, treasury bills and
other short-term valuable papers eligible for rediscount with the SBV; balances with other
credit institutions that have maturity of three months or less from the transaction date and
securities with recovery or maturity of three months or less from date of purchase.

Balances with and credit granting to other credit institutions

Balances with and credit granting to other credit institutions are presented at the principal
amounts outstanding at the end of the period.

The credit risk classification of balances with and credit granting to other credit institutions and
provision for credit risks thereof are provided in accordance with Circular No. 02/2013/TT-NHNN
dated 21 January 2013 of the SBV on classification of assets, levels and method of making risk
provision, and use of provision against credit risks in operation of credit institutions, foreign
bank’s branches (“Circular 02") and Circular No. 09/2014/TT-NHNN dated 18 March 2014 on
amending and supplementing a number of article of Circular 02 (“Circular 09”). Accordingly, the
Bank makes a specific provision for balances with (except for current accounts at other local
credit institutions or at foreign bank branches in Vietnam) and credit granting to other credit
institutions according to the method as described in Note 4.5.

According to Circular 02, the Bank is not required to make a general provision for placements
with and credit granting to other credit institutions.

14



Vietnam Technological and Commercial Joint Stock Bank  B0sa/TCTD-HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

4.3
4.3.1

4.3.2

4.3.3

4.4

4.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Securities held-for-trading
Classification and recognition

Securities held-for-trading include debt securities acquired and held for resale. Securities held-
for-trading are initially recognized at cost.

Measurement

Listed debt securities held for trading are recognized at cost less provision for diminution in
value of securities, which is based on the yield quoted on the Hanoi Securities Exchange as at
the balance sheet date.

Provision for credit losses on corporate bonds which are not listed on the stock market or not
registered on the unlisted public companies market is made in accordance with Circular 02
and Circular 09 as described in Note 4.5.

Provision for securities held for trading which is mentioned above is reversed when the
recoverable amount of securities held for trading increases after making provision as a result of
an objective event. Provision is reversed up to the gross value of these securities before

provision.

Gains or losses from the sales of securities held-for-trading are recognized in the interim
consolidated income statement.

De-recognition

Securities held-for-trading are derecognized when the rights to receive cash flows from these
securities are terminated or the Bank transfers substantially all the risks and rewards of
ownership of these securities.

Loans to customers

Loans to customers are presented at the principal amounts outstanding less any provision
made for loans to customers.

Short-term loans have maturity of less than or equal to one year from disbursement date.
Medium-term loans have maturity from over one year to five years from disbursement date.
Long-term loans have maturity of more than five years from disbursement date.

Loan classification and provision for credit losses are made according to Circular 02 and
Circular 09 as presented in Note 4.5.

Asset classification and provisioning rate, risk provisioning method for balances with
and credit granting to other credit institutions, investments and trusted investments in
unlisted corporate bonds, loans to customers, entrustments for credit granting and
other receivables bearing credit risk

Asset classification for balances with and loans to other credit institutions, investments and
trusted investments in unlisted corporate bonds, loans to customers, entrustments for credit
granting and other receivables bearing credit risk (here refer as “debts”) is made in compliance
with the quantitative method as prescribed in Article 10 of Circular 02.

Specific provision as at 30 June is made based on the outstanding principal balance less
discounted value of collaterals multiplied by provision rates which are determined based on
the debt classification as at 31 May. The basis to determine the value and discounted value
for each type of collateral is specified in Circular 02.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.5 Asset classification and provisioning rate, risk provisioning method for balances with
and credit granting to other credit institutions, investments and trusted investments in
unlisted corporate bonds, loans to customers, entrustments for credit granting and
other receivables bearing credit risk (continued)

The debt classification and specific provision rates for each group are presented as foliows:

Provision

Group Description rate

1 |Current (a) Current debts that are assessed as fully and timely recoverable forl 0%
both principals and interests; or

(b) Debts which are overdue for a period of less than 10 days and
assessed as fully recoverable for both overdue principals and
interests, and fully and timely recoverable for both remaining
principals and interests.

2 |Special | (a) Debts which are overdue for a period of between 10 days and 90| 5%

mention days; or
(b) Debts which the repayment terms are restructured for the first time.
3 |Sub- (a) Debts which are overdue for a period of between 91 days and 180 20%
standard days; or

(b) Debts which the repayment terms are extended for the first time; or
(c) Debts which interests are exempted or reduced because
customers do not have sufficient capability to repay all interests
under credit contracts; or
(d) Debts under one of the following cases which have not been
recovered in less than 30 days from the date of the recovery
decision:
= Debts violating Clause 1, 3, 4, 5, 6 under Article 126 of Law on
Credit Institutions; or
® Debts violating Clause 1, 2, 3, 4 under Article 127 of Law on
Credit Institutions; or
® Debts violating Clauses 1, 2 and 5 under Article 128 of Law on
. Credit Institutions.
(e) Debts required to be recovered under inspection conclusions.

4 |Doubtful | (a) Debts which are overdue for a period of between 181 days and 360| 50%
days; or

(b) Debts which the repayment terms are restructured for the first time
but still overdue for a period of less than 90 days under that
restructured repayment term; or

(c) Debts which the repayment terms are restructured for the second
time; or

(d) Debts which are specified in point (d) of Group 3 overdue for a
period of between 30 days and 60 days after decisions of recovery
have been issued; or

(e) Debts required to be recovered under inspection conclusions but
still outstanding with an overdue period up to 60 days since the
recovery date as required by regulatory inspection conclusions.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

4.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Asset classification and provisioning rate, risk provisioning method for balances with
and credit granting to other credit institutions, investments and trusted investments in
unlisted corporate bonds, loans to customers, entrustments for credit granting and
other receivables bearing credit risk (continued)

. Provision
Group Description rate
5 | Loss | (a) Debts which are overdue for a period of more than 360 days; or 100%

(b) Debts which the repayment terms are restructured for the first time
but still overdue for a period of 90 days or more under that first
restructured repayment term; or

(c) Debts which the repayment terms are restructured for the second
time but still overdue under that second restructured repayment
term; or

(d) Debts which the repayment terms are restructured for the third
time or more, regardless of being overdue or not; or

(e) Debts which are specified in point (d) of Loan group 3 and overdue
for a period of more than 60 days after decisions on recovery have
been issued; or

(f) Debts required to be recovered under regulatory inspection
conclusions but still outstanding with an overdue period of more
than 60 days since the recovery date as required by regulatory
inspection conclusions; or

(g) Debts of credit institutions under special control as announced by
the SBV, or debts of foreign bank branches of which capital and
assets are blocked.

Where a customer has more than one debt with the Bank and one of the outstanding debts is
classified into a higher risk group, the Bank is required to classify the entire remaining debts
of such customer into the higher risk group.

When participating in a syndicated loan as a participant, the Bank classifies loans (including
syndicated loans) of the customer into the higher risk group between the assessment of the
leading banks and its own assessment.

If a customer is classified by the bank into the risk group which is lower than the risk group
provided by CIC, the Bank is required to adjust the risk group of such customer following the
risk group provided by CIC.

In accordance with the requirements of Circular 02, General provision as at 30 June is made
at 0.75% of total outstanding debt balances excluding placements with and credit granting to
other credit institutions and debts classified as loss (group 5) as at 31 May.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 30 June 2019 and for the six-month period then ended

4.6

4.6.1

4.6.2

4.6.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment securities
Classification

Investment securities include available-for-sale investment securities and held-to-maturity
investment securities. The Bank initially recognizes investment securities at cost and
classifies investment securities into proper groups at purchase date. According to Official
Letter No. 2601/NHNN-TCKT dated 14 April 2009 by the SBV, the Bank is allowed to
reclassify investment securities for maximum one time after purchase.

Held-to-maturity investment securities

Held-to-maturity investment securities are debt securities with fixed maturities and fixed or
determinable payments, where the Bank has the positive intention and ability to hold until
maturity.

Available-for-sale investment securities

Available-for-sale investment securities are debt or equity securities which are held for an
indefinite period and may be sold at any time.

Recognition

The Bank recognizes investment securities on the date that it acquires substantiaily all the
risks and rewards of owning these securities.

Measurement

Equity securities

Listed available-for-sale equity securities are recorded at cost less provision for diminution in
value of securities determined based on closing prices of securities on Ho Chi Minh City Stock
Exchange and Hanoi Stock Exchange as at the interim consolidated balance sheet date.

For unlisted available-for-sale equity securities which are actively traded on the unlisted public
company market (UpCom), provision for diminution in value is determined by the average
trading price at the reporting date.

For unlisted available-for-sale equity securities which are not registered on UpCom, provision
for diminution in value is calculated based on the average quoted prices of three securities
companies with their share capital of above VND 300 billion. In case the quoted prices of
three securities companies cannot be obtained, these securities are recorded at cost.
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